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To the Management of
Oda Ekonomike e Kosovés

Opinion

We have audited the accompanying financial statentbet©di Ekonomike e Kosov@srther
referred to as OEK or the Organizatjomfiich comprise the statement of finapcisition as at
31 Decembe2019 and the statement of comprehensive incstatement of changes in funds
and statement of cash flows for the year then eamtt@lsummary of significant accounting
policies and other explanatory information

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position ddda Ekonomike e Kosovés at 31 Decemb2019 and i financial

performance and its cash flows for the year then enalecbrdance with the accounting policies
and procedures as disclosed in Note 2 to the accompanying financial statements

Basis for Opinion

We conducted our audit in accordance with latiemal Standards on Auditing (ISAs). Our
UHVSRQVLELOLWLHY XQGHU WKRVH VWDQGDUGY DUH IXU\
Audit of the Financial Statements section of our report. We are independeDtgdrlzatiorin
accordance WWK WKH ,QWHUQDWLRQDO (WKLFV 6WDQGDUGV %!
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
our audit of the financial statements in Kosovo, and we have fulfillehlenw@tloical

responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management for the Financial Statements

Management responsible for the preparation and fair presentation of the financial statements
accordance with accountpualicies disclosed in Note 2 to the financial stateraedtfor such
internal control as management determines is necessary to enapkr#tiempad financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for as<@ggamiytiteon V

ability to continue as a going concern, disclosing, as applicable, matters related to going concern
using the going concern basis of accounting unless management either intends to liquidate the
Organizatioror to cease operations, or has no readigtirnative but to do so.

Chartered Accountants
Member firm of Grant Thornton International Ltd
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Financial statements
31 December 2019

Satement oEomprehensive income

For the year ended

31 December 31 December

Notes 2019 2018
(in 000 EUR) (in 000 EUR)

Income

Income from membership 160 142
Income from services and activities 11 699 478
Income from grants 10 200 -
Total Income 1,059 620
Expenses

Depreciation 5 (54) (47)
Personnel expenses 12 (394) (289)
Other operating expenses 13 (374) (390)
Surplus / (Deficit) from operations 237 (106)
Interest expenses (2) (2)
Surplus / (Deficit) for the year 235 (108)

Other comprehensive income / (deficit) - -

Total comprehensive income / (deficit) for the year 235 (108)

The accompanying notes form an integral part of these financial statements
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Financial statements
31 December 2019

Statement offanges ifunds

Amounts in 000 EUR

Fund Revaluation Total

Balance Reserve  Fund balance

As at January 201 9 832 82 914
Transactions with owners - - -
Surplus for the year 235 - 235
Other comprehensive income - - -
Total comprehensive income 235 235
At 31 December 201 9 1, 067 82 1,149
As at January 201 8 940 82 1,022
Transactions with owners - - -
(Deficit) for the year (108) - (108)
Other comprehensive income - - -
Total comprehensive income (108) - (108)
At 31 December 201 8 832 82 914

The accompanying notes form an integral part of these financial statements
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Financial statements
31 December 2019

Statement ofashflows

Year Ended 31 December

Notes 2019 2018
(in 000 EUR) (in 000 EUR)
Cash flows from operating activities
Surplus / (Deficit) for the year 235 (108)
Adjustments for:
Depreciation 5 54 47
Income from release of deferred grant 10 (200) -
Interest expense 2 2
Operating surplus / (deficit before changes in working capital 91 (59)
Changes in working capital
Trade and other receivables (43) 1
Trade and other payables (80) 3
(32) (61)
Grant received - 200
Interest paid 2 (2)
Net cash (used in)/ generated from operating activities (34) 137
Cash flows from investing activities
(Payments) for purchase of equipment (50) (2)
Cash (used) in investing activities (50) (2)
Cash flows from financing  activities
(Repayment) of borrowings (8) (9)
Cash (used) in financing activities (8) (9)
Net change in cash and cash equivalents (92) 126
Cash and cash equivalents at beginning 252 127
Cash and cash equivalents at end 7 160 252

The accompanying notes form an integral part of these financial statements
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Notes to the financial statements (continued)

General (continued)

General services of OEK are:

Representing the interests of the business community in and outside of Kosovo, Representing tl
interests of employers in social dialogue, Promoting the image of Kosovo and investment
opportunities in Kosovo, Organising trade, B2B meeting between Kosovar and foreign enterprise
and visits to the most important international. fairs

Promotional Services:

Fairs, business clubs and promotion of companies with activities organized foonfs groups
enterprises, Consulting, Issuance of barcodes for Kosovar products, Preparation of Companies
ISO Certification;

Trainings:

Training in the field of Transpc#CPC and ADR, Executievel training, organized in
cooperation with WIFI, Training inetffield of vocational education with the support of the
EuropearCommission

7KH 2(.-V KHDG R/ httffeHolloWin@ &IErBsd NaBa Tardlr. 20, Prishtin&osovo.
As of 31 Decemb@019 the organization d&2employees (31 DecemBé18: 59enployees).

2 Accounting policies
The principal accounting policies adopted in the preparation of these financial statements are se
below.

2.1 Basis of preparation
These financial statements are prepared under the historical cost conveggingcamtern basis.

The preparation of these financial statements requires management to make estimates and
assumptions that affect the reported amounts of assets and liabilities and disclosure of continge
assets and liabilities at the date of the finatati@nents and the reported amounts of revenues and
expenses during the reported period. These estimates are based on the information available a:
date of the financial statements and actual results could differ from those.estimates

The financialtatementsreprepared as of and for the year erddeDecembe201 and208. All
dataare expressed in thousands of Euros (000)Eunres®therwise stated

2.2 Functional and presentation currency

Items included in the financial statements are measagethasurrency of the primary economic
HQYLURQPHQW LQ ZKLFK WKH 2UJDQL]DWIh&sefifasciau D W H V
VWDWHPHQWY DUH SUHVHQWHG LQ (XURV ZKLFK LV WKH
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Notes to the financial statements (continued)
Accounting policies (continued)

2.3 Use of estimates and judgements

The preparation of financial statements requires management to make judgements, estimates a
assumption that affect the application of polidseported amounts of assets and liabilities,
incomes and expenses (refer to Note 3).

The estimates and associated assumption are based on historical experience and various other
that are believed to be reasonable under the circumstancss|tthef nehich form the basis of
making the judgements about carrying values of assets and liabilities that are not readily appare
from other sources. Actual results may differ from estimates.

The estimates and underlying assumptions are revieweagzhgniag basis. Revisions to accounting
estimates are recognised in the period in which the estimate is revised, if the revision affects onl
period or in the period of the revision and future periods if the revision affects both current and
future peiods.

2.4 Property, plant and equipment

7KH 2(.-V EXLOGLQJVY DUH FDUULHG DW LWV UHYDOXDWHCGC
impairment lossesf any, while the vehicles and other equipment are carried at cost less
accumulated depreciation and acctediimpairment losses, if any.

Revaluated amounts are fair market values determined based upon appraisals carried out by
independent certified appraiser as at 31 December 2014. Revaluation surplus is recognized in t
other comprehensive income and oeddiv the revaluation reserve.

To the extent that any revaluation decrease or impairment loss has previously been recognized
profit or loss, a revaluation increase is credited to profit or loss with the remaining part of the
increase recognized in otbemprehensive income. Downward revaluations of property, plant and
equipment are recognized upon appraisal or impairment testing, with the decrease being charge
other comprehensive income to the extent of any revaluation surplus in equity toiatagsén

and any remaining decrease recognized in profit or loss. Any revaluation surplus remaining in et
on disposal of the asset is transferred to retained earnings.

Historical cost includes expenditure that is directly attributable to the acquisition of the asset. Th
cost of seltonstructed assets includes the cost of materials and direct labour, any other costs di
attributable to bringing the assets to aingrtondition for their intended use, the costs of
dismantling and removing the items and restoring the site on which they are located and capitali
borrowing costs for qualifying assets

6XEVHTXHQW SXUFKDVHV DUH L QF @xXdghizéd a<x sopaidtelassetH W V
respectively, only when there is a probability of future inflo&kf V HFRQRPLF EHQHIL
ZLWK WKH LWHP DQG ZKHQ WKH LWHPV:- FRVW YDOXH FDC
and repairs are recognizacexpenses in the statement of comprehensive income during the
financial period in which they occur.

Depreciations charged othe straight linebasist prescribed rates in order to allocate the
revalued amount of property, plant and equipmenttmieuseful lives.

Buildings 30years

Vehiclesand other equipment 5years
The D V \rebiddudl-value useful lifieereviewed, anddjustedf appropriateat each Statement of
financial position date.
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Notes to the financial statements (continued)
Accounting policies (continued)

Gains and losses on disppast determined by comparing the disposal proceeds with the carrying
amountThesaare included in the statement of comprehensive irasimearred.

25 Financial assets

The OEK classifies its financial assets into the following categories: |loarsialres. The
classification depends on the purpose for which the assets were acquired. Management determ
the classification of its investments at initial recognition-amdluates this at every reporting date.

Loans and receivables

Loans and reivables are neaferivative financial assets with fixed or determinable payments that
are not quoted in an active market other than those that the OEK intends to sell in the short tern
that it has designed as at fair value through profit or losdairlear salé.oansandreceivables

are recognized initially at fair value and subsequently measured at amortized cost using the effe
interest method, less provision for impairment. A provision for impairnhesritndeceivables

is establishedhen there is objective evidence thaOthK will not be able to collect all amounts

due according to the original terms.

Subsequent measurement
Loans and receivables are caatieanortized cost usgjithe effective interest method.

2.6 Impairment losses

Financial assets carried at amortised cost

The OEK assesses at eathtement of financial position deteether there is objective evidence
that a financial asset or group of financial assets is impaired. A financial asset or a group of fin
assetsis impaired and impairment losses are incurred only if there is objective evidence
impairment as a result of one or more events that occurred after the initial recognition of the as:
TfORVV HYHQW:- DQG WKDW ORVV M ¥dtipatd fiRude ¢aShHIQNS of th& C
financial asset or group of financial assets that can be reliably estimated.

Objective evidence that a financial asset or group of assets is impaired includes observable de
comes to the attention of the OEK abthé following events:
- Significant financial difficulty of the issuer or debtor;
- A breach of contract, such as a default or delinquency in payments;
- It becoming probable that the issuer or debtor will enter bankruptcy or other financial
reorganisation;
- Thedisappearance of an active market for that financial asset because of financial
difficulties;
- Observable data indicating that there is a measurable decrease in the estimated future c
flow from a group of financial assets since the initial recoghitims® assets, although
the decrease cannot yet be identified with the individual financial assets in the OEK,
including:
¢ Adverse changes in the payment status of issuers or debtors in the group; or
¢ National or local economic conditions that correlatedefaults on the assets in the

group.
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Notes to the financial statements (continued)
Accounting policies (continued)

Impairment losses  (continued)

The OEK first assesses whether objective eviddnagairment exists individually forancial
assetthat are individually significafithere is objective evidence that an impant loss has been
incurred on loans and receivabiiesamount of the loss is measured as the difference between the
DVVHW:V FDUU\LQJ DPRXQW DQG WKH SUHVHQW YDOXH RI
losses that have been incurred)RIEKQWHG DW WKH ILQDQFLDO DVVHW:V
carrying amount of the asset is redtloedigh the use of an allowance accaumdtthe amount of

the loss is recognisedimfit and losslf a loan has a variable interest ratajiiteunt rate for
measuring any impairment loss is the current effective interest rate determined under the contra
a practical expedient, @K PD\ PHDVXUH LPSDLUPHQW RQ WKH EDVL
using an observable market price.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can |
related objectively to an event occurring after the impairment was recognised (such as improvec
credit rating), the previously recognised impairment loss idrbyadgisting the allowance

account. The amount of the reversal is recognised in the profit and loss.

2.7 Trade and other receivables

Trade receivables are recognized initially at fair value and subsequently measured at amortized
using the effective imgst method, less provision for impairment. A provision for impairment of
trade receivables is established when there is objective evidence that the OEK will not be able t
collect all amounts due according to the original terms of the receivables.

Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy or
financial reorganization, and default or delinquency in payments are considered indicators that t
trade receivable is impaired. Individually signifledtors are tested for impairment on an

individual basis. The remaining debtors are assessed collectively in groups that share similar cr
risk characteristic.

7KH DPRXQW RI WKH SURYLVLRQ LV WKH GLIIHUKp®@deRt EHW
value of estimated future cash flows, discounted at the original effective interest rate. Assets wit
short maturity are not discounted. The carrying amount of the asset is reduced through the use
allowance account, and the amount of ggiforecognized in the statement of comprehensive
income. When a trade receivable is uncollectible, it is written oftagailhstvance account for

trade receivableSubsequent recoveries of amounts previously written off are recognizedtas
income in the statement of comprehensive income.

2.8 Cash and cash equivalents
Cash and cash equivalents comprise cash in hand and depesits lbeld banks with original
maturity less than 3 months

2.9 Income tax
TheOrganization isxempt from income taxaXation is provided in accordance with Kosovo fiscal
regulations and is currently calculated at the appointed level of taxable income.
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Notes to the financial statements (continued)
Accounting policies (continued)

2.10 Revenue and Expense Recognition

Revenue is measured at the fair value of the consideration received or receivable and represent
amount receivable for services provided in the normal course of business, net of discounts and
related taxes.

Revenue is recognized as follows:

Rendering services

Sales or services are recognised in the period in which services are rendered, by reference to tf
of completion when can be measured relibéy/stage of completion is determined based on
surveys of work performed.

Financial incomeis recognized on a time proportion basis that reflects the effective yield on the
assets

Financial expensecomprise of interest expense on borrowings and default interest expense on I
payments. Borrowing costs are recognized in profit or loss using the effective interest method.

Operating expensesre recognized in the income statemgon utilization ofhe service.

2.11 Funds

Funds DUH LQLWLDOO\ FUHDWHG E\ IRXQGHUV:- FRQWULEXWI
DW WKHLU IDLU YDOXHV G6XEVHTXHQWO\ IXQGV DUH LQFL
contributionsandresultsurplus/deficit) from operations during the periods.

2.12 Trade and Other liabilities
Liabilities are recognized initially at their fair value and subsequently measured at their amortize
by applying the effective interest rate method.

2.13 Borrowings

Borrowirgs are recognized initially at fair value, net of transaction costs incurred. Borrowings are
subsequently carried at their amortized cost; any difference between the proceeds (net of transe
costs) and the redemption value is recognised in the Statferoemprehensive income over the
period of the borrowings using the effective interest method.

Fees paid on the establishment of loan facilities are recognised as transaction costs of the loan
extent that it is probable that some or all of ttiktyawill be drawn down. In this case, the fee is
deferred until the dradown occurs. Borrowings are classified as current liabilities urddss the
has an unconditional right to defer settlement of the liability for at least 12 months after the
Statement of financial position date.

2.14 Leasing

The determination of whether an arrangement is, or contains a lease is based on the substance
arrangement at inception date of whetheuthienentof the arrangement is dependent on the use
of a spedic asset or assets or the arrangement conveys a right to use the asset.
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Notes to the financial statements (continued)
Accounting policies (continued)

Leasing (continued)

OEK as a lessee

Finance leases, which transfers t@thi substantially all the risks and rewards incidental to
ownership of the leased item, are capitalizbd mtception of the lease at the fair value of the
leased vehicles and equipment or, if lower, at the present value of the minimum lease payments
Lease payments are apportioned between the finance charges and reduction of the lease liabilit
to aclieve a constant rate of interest on the remaining balance of the liability. Finance charges a
charged directly against income. Capitalized leased assets are depreciated over the shorter of t
estimated useful life of the asset or the lease terne iktherreasonable certainty thaGQk&

will obtain ownership by the end of the lease term.

Payments of the operating leasing are recognized as an expense ottiredbi@sghover the lease
term. Associated cost as maintenance and insuranggeasecas incurred.

2.15 Employee Benefits

Compulsory social security contributions

The OEK makes no provision and has no obligation for employee pension over and above the
contributions paid into the state pension plan, Kosovo Pension Saving Trust (KPST).

2.16 Provisions

A provision is recognized when the OEK has a present obligation as a result of past event and i
probable that an outflow césources embodyirgonomic benefits will begrered to settle the
obligation, and a reliable estimate can beah#ftamount of the obligatidArovisions are

reviewed at each balance sheet date and adjusted to reflect the current best estimate. Where th
of the time value of money is material, the amount of provision is the present value of the
expendituresxpected to be required to settle the obligation.

2.17 Commitments and contingencies

Contingent liabilities are not recognized in the financial statements. They are disclosed unless tt
possibility of an outflow of resources embodying economic benefitstés Fenamtingent asset is

not recognized in the financial statements but disclosed when an inflow of economic benefits is
probable.

The amount of a contingent loss is recognized as a provision if it is probable that future events v
confirm that, a liality incurred as at the statement of financial position date and a reasonable
estimate of the amount of the resulting loss can be made.

2.18 Related party transactions

Related parties consist of directors of the Bureau together with entities which they control, who «
exert significant influence over the operations and managemergétiizationin considering

each possible related party relationship, attentimedted to the substance of the relationship, and
not merely the legal form.

2.19 Events after reporting period

Eventsafter the reporting periddat provide additional information abanOEK -V SRV LWLR Q
Statement of financial positidate (adjustingvents) are reflected in the financial staterismetsts

after the reporting periddat are not adjusting events are disclosed in the notes when material
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Notes to the financial statements (continued)

3 Significant accounting estimates and judgements

,Q WKH DSSOLFDWLRQ RI WKH 2(.-V DFFRXQWLQJ SROLFLF
required to make judgments, estimates and assumptions aborytitigearaounts of assets and
liabilities that are not readily apparent from other sources. The estimates and associated assum
are based on historical experience and other factors that are considered to be relevant. Actual r
may differ from thesestimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to acc
estimates are recognised in the period in which the estimate is revised if the revision affects onl
period or in the period of the revisemd future periods if the revision affects both current and
future periods.

Uncertainty in judgments
Impairment of non- financial assets

Impairment losses are recognized in the amount for which the carrying value of the asset or the
generating unéxceeds the recoverable amount. When determining the recoverable amount, the
Management evaluates expected prices and cash flows from each cash generating unit and det
an appropriate interest rate when calculating the present value of suchscash flow

Impairment of trade and other receivables

Organisation calculates impairment of trade and other receivables based on estimated losses re
from the inability of customers to settle their obligations. The estimation is based on the aging of
accounteceivables balance and historical-offiexperience, customer creglirthiness and

changes in customer payment terms when evaluating the adequacy of the impairment loss for
doubtful accounts. These involve assumptions about future custbmeéouand the resulting

future cash proceeds. If the financial condition of customers were to deteriorate, acfisbivrite
currently existing receivables may be higher than expected and may exceed the level of the
impairment losses recognized so far.

Useful life of depreciated assets

Management regularly reviews the useful lives of depreciable assets as at the statement of finai
position date. Management estimates that the determined useful lives of assets represent the e
usefulness (utility) o$sets. The carrying values of such assetsadyseth Note 5. However, the
factual results may differ due to the technological obsoleteness.
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Notes to the financial statements (continued)

4 Financial risk management

4.1 Financial risk factors

7KH 2(.-V DFWLYLWLHV H[SR Widkd, \elwtliiy dedit DK ridl VisksR$sdtiadeD (
ZLWK WKH HIITHFWV RI FKDQJHV LQ IRUHLJQ FXUUHQF\ H[F
management focuses on unpredictability of markets and seeks to minimize potential adverse eff
overthe .-V EXVLQHVYVY SHUIRUPDQFH

5LVN PDQDJHPHQW LV FDUULHG RXW E\ WK Hapbfovad wrikep D J H
policies and procedures that cover overall risk management, as well as specific areas, such as
exchange risk, interest ras& rcredit risk, use of appropriate securities and investing excess liquid

4.2 Credit risk

Credit risk is the risk of financial loss to the OEK if a customer or counterparty to financial
instruments fails to meet its contractual obligations, and ar@éslp8 DO O\ I[URP WKH 2(
receivables, deposits with banks and cash and cash equivalents.

The OEK has no significant concentration of credit risk. The OEK has policies in place to ensure
that sales of services are made to customeeswvagpropriateredit history.

The credit risk for cash and cash equivalents is considered negligible, since the counterparties ¢
reputable banks.

TheOEK -V PD[LPXP H[SRVXUH WR FUHGLW ULVN LV UHSUHVH
asset in the Statemeifinancial position, as stated in the following table:

2019 2018
Classes of financial assets - carrying amounts:
Loans and receivables
Cash and cash equivalents 160 252
Trade receivables, net 14 9
174 261

The creditisk for tradeeceivables is disclosed in Note 6

4.3 Liquidity risk

Prudent liquidity risk management implies maintaining sufficient cash then, availability of funds
through adequate credit facilities and ability to collect timely, within the terms established the an
due from the customers. Due to the nature of the OEK activities, the management aims to main
flexible funds by keeping committed credit lines available.

The following tables present the remaining contractual maturities of financial liabilit@&kof the
The tables are prepared on the basis of undiscounted cash flows of financial liabilities.
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Notes to the financial statements (continued)
As of and for the year ended 31 December 2019
(All amounts expressed in thousands of Euros, unless otherwise stated)

Liquidity risk  (continued)
As at December 201 9
Current Non - current
Up to 1 year 1to 2 years 2to5years Over5years Total
LQ u ( LQu ( LQu ( LQn ( LQu (

Financial assets

Trade receivables 14 - - - 14
Cash and cash equivalents 160 - - - 160
174 - - - 174

Financial liabilities

Trade payables 20 - - - 20
Borrowings 10 7 - - 17

30 7 - - 37
Net 144 ) - - 137

As at December 201 8
Current Non - current
Up to 1 year 1to 2 years 2to5years Overb5years Total

LQ u ( LQwu ( LQwu ( LQwu ( LQwu (

Financial assets

Trade receivables 9 - - - 9
Cash and cash equivalents 252 - - - 252
261 - - - 261

Financial liabilities

Trade payables 100 - - - 100

Borrowings 9 16 - - 25

109 16 - - 125

Net 152 (16) - - 136
4.4 Market risk

Market risk is the risk that changes in market prices, such as foreign exchange ratesratas interes
ZLOO DIIHFW 2(.:V LQFRPH RU WKH YDOXH RI LWV KROGLQ
risk management is to manage and control market risk exposure within acceptable parameters,
optimizing the return.

Foreign exchange risk

Asa whole, th©EK is not exposed to currency risk because:

¥ Revenue is earned in Euro

¥ Purchases of main assets and materials use®ibkheV DFWLYLWLHY DUH GHQ|

Cash flow and fair value interest rate risk

The OEK takes on exposuredfiects of fluctuations in the prevailing levels of market interest rate:s
RQ LWV ILQDQFLDO SRVLWLRQ DQG FDVK IORZV 7KH 2(.-V
monitoring of the net interest rate risk position and it sets limits to reduntettialpf interest rate
mismatch. There is no concentration of inteétbstiring funds borrowed from financial institutions
or entities with variable interest rate at the statement of financial position date. Fluctuations in m
interest ratesund&tKLFK WKH IXQGY DUH ERUURZHG FRXOG KDYH
performance. At the same time, the OEK has no significant placements of its assets in time dey
and highly liquid securities, bearing additional interest income.
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Notes to the financial statements (continued)

As of and for the year ended 31 December 2019

(All amounts expressed in thousands of Euros, unless otherwise stated)

Market risk (continued)

2019 2018
Financial assets
Non-interest bearing
Trade receivables, net 14 9
Cash and cash equivalents 160 252
174 261
Financial liabilities
With fixed interest rate
Borrowings 17 25
Non-interest bearing
Trade payables 20 100
37 125

4.5 Financial instruments by categories
7KH FDUU\LQJ DPRXQWYV RI WKH 2(.-V ILQDQFLDO DVVHWYV
financial position date of the reporting periods under nnagvalso be categorised as follows.

2019 2018
Loans and receivables

Trade receivables, net 14 9
Cash and cash equivalents 160 252
174 261

Financial liabilities at amortized cost
Borrowings 17 25
Trade payables 20 100
37 125

4.6 Fair value estimation
Fair value represents the price that would be received to sell an asset or paid to transfer a liabili
orderly transaction between market participants at the measurement date.

46.1 Financial instruments recognised at fair value

The financial assets measured according to the fair value in the statement of financial position ir
accordance with the hierarchy of the fair value are shown in the next table. This hierarchy group
financial assets and liabilities into thredsléivat are based on the significance of the incoming data
used during the measurement of the fair value of the financial assets:

e Level I quoted prices (not adjusted) on the active markets for identical assets or liabilitie

e Level 2 other incoming dataside from the quoted prices, included in Level 1 which are
available for asset or liability observing, directly (i.e. as prices), or indirectly (i.e. made of
and

e Level 3 incoming data on the asset or liability that are not based avadatde for market
observing.

The OEK has no assets classified in this category at the statement of financial position date.
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Notes to the financial statements (continued)
As of and for the year ended 31 December 2019
(All amounts expressed in thousands of Euros, unless otherwise stated)

4.6.2 Financial instruments that are not presented at fair value
The following table summarizes the carrying amounts and faitoséilose financial assets and
liabilities that are not presented on the statement of financial position at their fair value:

Carrying value Fair value
2019 2018 2019 2018
Assets
Trade receivables, net 14 9 14 9
Cash and cash equivalents 160 252 160 252
Total assets 174 261 174 261
Liabilities
Borrowings 17 25 17 25
Trade payables 20 100 20 100
Total liabilities 37 125 37 125

Carrying value of trade and ottezreivables and payables, cash on hand and at banks, as well as
borrowings approximate their fair value dghtot term maturity.

4.6.3 Fair value estimation of non -financial assets

$V GLVFORVHG LQ 1RWH DQG I XUWKHU they révRlvetion, bazéd - V
on nonrecurring valuation performed by independent authorized valuers. Inputs used in valuatio
were observable either directly (such as prices) or indirectly (derived from prices)
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Notes to the financial statements (continued)
As of and for the year ended 31 December 2019
(All amounts expressed in thousands of Euros, unless otherwise stated)

5 Property, plant and equipment
IT Office

Building Equipment Equipment Vehicles Total
Cost or valuation
At 1 January 2018 1,105 36 46 140 1,327
Additions during the year - 2 - - 2
At 31 December 201 8 1,105 38 46 140 1,329
At 1 January 2019 1,105 38 46 140 1,329
Additions during the year - 50 - - 50
At 31 December 201 9 1,105 88 46 140 1,379
Accumulated depreciation
At 1 January 2018 111 35 46 106 298
Depreciation charge for the year 38 1 - 8 47
At 31 December 201 8 149 36 46 114 345
At 1 January 2019 149 36 46 114 345
Depreciation charge for the year 38 7 - 9 54
At 31 December 201 9 187 43 46 123 399
Net carrying amount
At 31 December 2018 956 2 - 26 984
At 31 December 201 9 918 45 - 17 980

Revaluation of building

TheOrganizationV EXLOGLQJ LV DFFRXQWHG IRU D3¥ DédembeD W LR
2014. Revaluated amounts are determined based on the revaluation performed by independent
professional appraisers. The effect of rai@iyaeing the difference between the carrying values of
the buildings accounted for at the date of valuation and the revaluated amount, in the amount E
82 thousand is recognized as revaluation reserves within the fund balance.
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6 Trade and other receivables
2018 2017
Trade receivables
Domestic trade receivables 150 145
150 145
Provision for impairment (136) (136)
Trade receivables, net 14 9
Other receivables
Advances to employees 38 -
52 9

The age structure Gfrganization V. W W&h@kteslasiof 31 Decenm@t9and2018is as follows:

31 December 2019

31 December 2018

Net Net
Impairment  carrying Impairment  carrying
Gross provision value Gross provision value
Neither past due nor impaired 4 - 4 9 - 9
Past due but not impaired 10 - 10 -
Impaired
More than 12 months 136 (136) - 136 (136) -
150 (136) 14 144 (136) 9
7 Cash and cash equivalents
2019 2018
Current accounts with local banks 160 233
Cash on Government Treasury (Note 10) - 19
160 252
8 Borrowings
2019 2018
Long ztermint. xbearing borrowings from local fin . instit utions
Raiffeisen Leasing (EUR 45 thousand; 5.99 %; 60 months) 17 25
Total 17 25
Of which:
Current maturity (10) 9)
Long -term portion 7 16

Maturities and interest rate risk are disclosed irdNote
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Notes to the financial statements (continued)
As of and for the year ended 31 December 2019
(All amounts expressed in thousands of Euros, unless otherwise stated)

9 Trade and other payables
2019 2018
Trade creditors
Local suppliers 20 100
20 100
Other current payables
Personal income tax 3 3
Pension contribution 3 3
6 6
26 106
10 Deferred r evenues
2019 2018
Grant Received
Ministry of Innovation and Entrepreneurship - 200
- 200

On 30 November 2018 Oda Ekonomike e Kossiggged an agreement with Ministry of Innovation
DQG (QWUHSUHQHXUVKLS IRU JUDQW LQ DPRXQW RI (85
GLIJLWDO WUDQVIRUPDWLRQ ROuWd¢ Dhéet@albtiiz@mbut®iBUR HQ W H
181,250 grant wasceived on 24 December 2018 on the account of ODA Ekonomike with Teb
Bank, while the remaining part was retained in the Government Treasury to cover certain pensic
obligations of the Organization (Note 7).

Period of implementation of the project isridhths from the contracil dateDuring 2019 the
entire deferred revenue has been released and recognized in income.

11 Income from services and activities
2019 2018
Revenues from arbitration services 113 31
Revenues from trade fairs 97 129
Revenue from trainings 98 96
Revenues from projects 96 25
Revenues from evaluation boards 73 17
Rent income 62 66
Revenues from barcode services 14 15
Other revenues 146 99
699 478

12 Personnel e xpenses

2019 2018
Salaries 376 272
Pension contributions 18 17

394 289
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Notes to the financial statements (continued)
As of and for the year ended 31 December 2019
(All amounts expressed in thousands of Euros, unless otherwise stated)

13 Other o perating expenses
2019 2018
Travel expenses 60 58
Project Expenses 48 37
Office supply 46 29
Fairs expenses 40 38
Utilities 19 12
Court decision expenses 18 29
Insurance expenses 18 19
Fuel expenses 16 11
Consulting expenses 16 86
Marketing 16 -
Membership expenses 11 3
Internet and telephone 9 23
Representation 8 12
Maintenance of vehicles 6 4
Training expenses 5 1
Rent 3 5
Bank charges 2 3
Municipality taxes 1 3
Maintenance - 2
Other expenses 32 15
374 390
14 Contingences and commitments
Litigations

The OEK is involvedkgal proceedings relatedlamms from its employees and other legal entities.
As at 31 Decemb@019total amount of these litigatiaagsed against the OBKEUR 175

thousand (31 Decemb2®18 EUR 175thousanyl No provision has been recognised in the OEK
financial statements for the year ended 31 Decgfittesince the management considers that
these litigations will not result in significant outflows of resources.

Tax liabilities

Forthe year ended 31 Decempd@i® and208 WKH 2(.-V WD[ ERRNV DQG UHFR
inspected by the local tax authorities. The OEK has followed all tanduksgudations in calculating
tax liabilities, however tax interpretations as per tax authorities may differ from those used by Ol

Capital commitments
Thereareno significant capital @onitments as at 31 DecemB@i9 and2018 that arenot already
recogniseth these financial statements.

15 Related party disclosures

A party is related to an entity if, directly or indirectly through one or more intermediaries, the par
controls, is controlled by, or is under common control with the entity, theagatyihterest in the
entity that gives it significant influence over the entity, the party has joint control over the entity,
party is an associate or the party is a member of the key managemeat petisermtity or its

parent.



Oda Ekonomike e Kosovés 23

Notes to the financial statements (continued)
As of and for the year ended 31 December 2019
(All amounts expressed in thousands of Euros, unless otherwise stated)

Related party disclosures (continued)
The OEK has related party transactions during the normal course of business activities.

Receivables Liabilities Income Expenses

31 December 201 9
Management short term benefits - - - 44
44
Receivables Liabilities Income Expenses

31 December 201 8
Management short term benefits - - - 39
39

16 Events after reporting date

The management of tlEEK is currently assessing the potential impact of the coronavirus situatio
overtheOEK -V FXUUHQW EXVLQHVV RSHUDWLRQV 7KH-PDQDJF
DGMXVWLQJ RQH UHJDUGLQJ WKH 2(.-V ILQDQFLDO VWDWI
2019. However, due to the large uncertainty of the future development ainiarcsr situation,

both locally and internationally, no reliably accurate estimates of potential future impact over the
2(.-V ILQDQFLDO SRVLWLRQ DQG EXVLQHVYVY RSHUDWLRQV

Subsequent to 31 December 2019 and up to the issuance of thesesfatanwats, there are no
other events which would need disclosure or corrections in these financial statements.
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